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I Deforestation fronts + projected deforestation. 2010-2030
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Summary of main pressures on forests in different deforestation fronts
Bl Primary cause of B Important " Less important || Not a cause of
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Example of the role of P&P in a deforestation front: Sumatra

2008/2009

Pulp&Paper sector has been most responsible for forest loss
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Why focus on responsible paper?

40% of world’s industrial timber is used for paper
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& Market pulp trade in 2011

China: World’s largest

producer and consumer of
paper products — grown 3x
over past decade

5 million tonnes

100 thousand tonnes

Source: Poyry/WBCSD
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What it China Sustainable Paper Alliance?
chE AT AR 24 ?

Pre-competitive platform JE=ZEAIFS
Initiated by WWEF, and with supports from the participants
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ObjectivesH#r:

With objective to increase demand and supply of certified and recycled
paper products, particularly FSC certified products o
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Eliminating illegal and controversial sources in the supply chain S
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Why give preference to the Forest Stewardship Council ?

WWEF analysis showed FSC as the most rigorous and credible certification
system:

—Ensuring ecosystem functions -
— Protecting biodiversity & old growth
— Expands protection of water bodies FSC

—Integrating social concerns and indigenous people’s rights
— Avoiding forest conversion to plantations

— Excluding unwanted sources from non-certified lands
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Why increase the use of recycled fibers

Virgin
material

Virgin material 30%
47% ; (150Mt)

(183Mt)

2010: 400 million 2020 scenario: 500 million
tonnes paper produced  tonnes paper produced with
70% recycled fibre

- Recycled fibre - Virgin material

Source: FAO/ Voith



Ly Who Can Join the Alliance?
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Forest companies v i 4
with pulp plantations i : '
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How the Alliance works? 15

Sustainable Paper Campaign

)

Primary participants

Committed Leading Committed Leading
Pulp&Paper companies, paper converters and

plantation companies corporate buyers




Potential Benefits for Companies

» Access to the increased responsible paper products
market

» Mitigate risks

» Engage with like-minded sector leader

» Strengthen public and government relations

» Leverage collective communication efforts

» Long-term supply of certified and recycled products

» Positioning China as a responsible supplier of paper
products






