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&2« APP (China) at a Glance
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Sinar Mas Paper (China) Investment Co., Ltd and its Subsidiaries

Annual Sales in China, 2017

55.28 b rvs

Assets

158.22 v rvs

Accumulated Investment in
Env-protection

OVER 10 vrvB
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APP (China) and Sustainability

How we integrate sustainability into our business operation at APP China

Philanthropy
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Recycling &

‘ Waste
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Community
Investment

Shared
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APP Sustainability Roadmap 2020
@ Our Sustainability Targets by 2020

Published in Jun 2012, protect the natural resources in Indonesia is the 1st priority

a Platform to make APP sustainable and promote sustainability in the industry
11 key aspects included
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i« Sustainability Practice at APP (China)

" From Sustainable Forests Management to Waste Recycling

Sustainable : Combat
Responsible .

Forests Subolv Chain Climate

Management PRIY Change

Forest certification Supplier risk Energy saving and
scheme assessment innovation

Carbon sink Basic CSR

: Emission reduction
assessment requirements

Local community Other standards:
engagement CFCC, PEFC

Transportation

Promote
Waste
Recycling

Waste paper
recycling

Waste waster
treatment

Other chemical and
biomass, etc.

2, APP



88.36% in China
Case Study: Sustainable Forests Management

Forests Certification in APP China and Indonesia W certified
g?acr?; 2017, APP China ¥ uncertifi
ed
290,000 ha
Certified by (China)
CFCC-FM & 89.79% in Indonesia
PEFC-FM
M certified
Certified by M uncertifi
(Indonesia) ed
IFCC-FM &
PEFC-FM
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@&s. Case Study: Solar Power Project in APP China mills

" How we combat climate change

2 billion RMB investment

generate upto 200,000,000KWH
annually

saves coal over 80,000 tons annually

Reduced CO2 emission over 300,000
tons

Reduced SO2 emission 17,000 tons

) APP



&= Case Study: Local Community Engagement at APP China Mills

How we create shared value with our stakeholders

in 2016, employee volunteer hours are

Over 37,000

Total donation in China over

720 m RMB
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Case Study: APP Indonesia

INTEGRATED FORESTRY AND FARMING SYSTEM ’I‘l

DESA MAKMUR
PEDULI API

In 2015, APP launched the Integrated Forestry and Farming
System (IFFS), also known as Desa Makmur Peduli Api (DMPA),
was developed to mitigate these threats.

Preventing

Local Conflicts

n 900 villages in b provinces over the next b years.

USD 10 miltion from APP.

&) APP




* Case Study: APP Indonesia

1 9 ]_villages

have been implemented in IFFS
program as of March 2018

2 5woman groups
out of 573 farmer groups in 2017.

1 3 ’ 81 4 households

are benefitting from IFFS program.

IDR3 2 . 21 Billion

have been channelled into the IFFS
programs on village level.
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